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* FINANCIAL SECTION R




‘iﬂrfAudltors’ Respon51b111ty

";}Independent‘AudltorsffReportj

,“‘~To the: Honorable Mayor and - ?fﬂ’hfp;!\‘ii%n~V*1?ffuffd~7-f¥’51L\;L'm't;;gi“fc o
'© 'Members of the 'City Commission- - L R A

v:Clty of Hereford Texas ‘hvt; S ﬁji“_jd(ff L'{ i;q

:>@We have audlted. the accompanylng f1nanc1al statements of the governmentalf‘

k'pact1v1t1es, the: bus1ness -type', act1v1t1es, ‘the. dlscretely”presented component'ﬁw;‘
“oounit,ceach major fund, and- the aggregate remaining- fundflnformatlon of -the"

“City of ‘Hereford, Texas,\as of ‘and for’the year ended September 30, 2014, cand

- he Clty s bas1c f1nanc1al statements as 1lsted 1n the table of contents

‘lManagement’s Respons1b111ty for the F1nanc1al Statements7\~‘;;i;/w;fj,~'\§f

”leManagement 1s respons1ble for the preparatlon and fa1r presentatlon of these“4

"~ the related notés to the financial statements,;whlch collectlvely comprlse;,fp

financial- statements/ accordance with: accountlng principles generally‘lt”'

accepted. -in  the. Unlted ‘States. of Bmerica;
:1mplementatlon,v‘and' malntenance ‘of ~internal . control- relevant ‘to-. 'the

‘s]npreparatlon -and fair presentation of . flnanc1a1 statements that are free from'ﬁ '

4:Jmater1al mlsstatement whether due to fraud or error

~this includes 'the “design,

‘Our respons1b111ty is to express oplnlons ongthese flnan01al statements basedﬁfh}“
U7 on eour-auditi . We® conducted our. audit- in - accordance with? audltlng standards,g‘ e
V,generally accepted i the: ‘United. States of Amerlca Those standards reguire =

;‘chat we. plan, and’ perform ‘the aud1t “to obtaln reasonable assurance aboutw'f
“.whether the f1nanc1al statements are free of materlal mlsstatement o

PN

*hAn audlt 1nvolves performlng procedures to obtaln audlt ev1dence about thee

V‘amounts and dlsclosures in ‘the: f1nanc1al statements "The~ procedures selectedf~p;;“
Mdepend on the audltor s judgment 1nclud1ng ‘the assessment of -the: rigkg of .

'fmaterlal mlsstatement of “thes flnanc1al statements,,whether due to,fraud ori
. errér: In: ,maklng those Y k‘ assessments,ﬂ the-auditor cons1ders '1nternal;
-control relevant to the entlty ‘s preparatlon and falr presentatlon of the,

";cflnanc1al statements in order to. des1gn audlt procedure that are approprlate“ R
lintthe c1rcumstances, but not for the purpose ‘of express1ng an oplnlon on, theﬂ\

effectlveness of the entlty s 1nterna1 .control’ Accordlngly, ‘we express no-

;such oplnlon An. audlt calso’ 1ncludes' evaluatlng the approprlateness' of-~f_,
"accountlng' p011c1es used. and ‘the” ‘reasonableness - of 51gn1f1cant accountlng e

ffﬁestlmates made by management as well as evaluatlng the overall presentatlon‘
i of: the;f1nanc1al statements/% ;\@7_11” Ao, N LI : :

)

’fiapproprlate ko prov1de a bas1s for our audlt oplnlons

SN

”Oplnlons

yvfIn our oplnlon, the f1'anc1al statements referred to above present falrly, 1n

belleve that the audlt ev1dence we, have obtalned ‘“ SuffiCient;,éhd“éitﬂ

7;all ‘material’ respects, the respectlve f1nanc1al p051tlon of the governmentale
‘act1v1t1es,;the bu51ness type” act1v1t1es, the d1screte1y presented componentfmv

*ipunlt each major - fund, . and :the - aggregate remalnlng fund .information of ‘the

""«Clty of Hereford, Texas, as of ‘September’ 30, 2014, and the respectlve changesc_ -
»in  financial position« and, ‘where appllcable, cash flows ‘thereof for the yéar ..

. _then ended in accordance w1th accountlng pr1nc1ples generally accepted in the°"
*,Unlted States of Amerlca ' ’ S -

v

PRI

Mchty & Assoc1ates, LLP f

Cert1f1ed Public Accountants :

- 205 W. 4th Street, Suite. 201"
Hereford Texas 79045,
(806) 364-6432




-Other Matters

‘vRequlred Supplementary Informatlon

X

‘5fAccount1ng prlnc1ples generally accepted 1n» the Unlted States of Amerlca

~require that  the budgetary comparison information on" page 34 be presented to/

*supplement the basic financial- .statements. - Such 1nformatlon, although not ' a
part of the ‘basic. flnanolal statements,‘ is’ requlred by :the Governmentalv

Accountlng Standards Board “who considers it to be ‘an -essential part of the;fgkf'”md‘

. “financial 'reportlng >for plac1ng the"baslc, flnan01al ' statements ~in-an
-appropriate -operational,: economlc, or ‘historical ~context. We - have -dpplied

o certain - Iimited procedures to - the regquired supplementary 1nformatlon Cinme

‘ accordance with audltlng standards generally accepted -in the United: States of‘”x”
. America, which consisted of 1nqu1r1es jof management about :the methods of-
'~prepar1ng the 1nformatlon and comparing the information for _consisteficy: w1th,’
management’s: responges- to our 1nqu1r1es,‘the basic’ flnanc1al statements, and
‘other knowledge ‘we ~ obtained during: ‘our audlt of " the " basic flnanc1alﬁg

statements ~We . do -~not- express an <opinion: or. prov1de any, assurancé on' the-

information because the limited procedures- do not prov1de us. w1th suff1c1ent'a,;

.ev1dence to express an- oplnlon or prov1de any assurance

7'7Other Informatlon

Our audlt was conducted for the purpose of formlng oplnlons on the flnanc1al

”statements that collectlvely comprise the city’ of Heteford, . Texas’ ‘basic

' financial . statements -The ;. combining: fstatements and _other: supplemental{f
f‘,schedules on pages 35 through 43 ‘are presented ‘for .purposes of addltlonal
~ analys1s and are not a. requlred part of the ba51c flnanc1al statements ;

These‘ comblnlng statements: and ‘other supplemental schedulesklare’ the
'respons1b111ty ‘of managemeént and were derived from and relate directly to: the.

underlying accountlng “and.. other ‘records used ‘to prepare the flnanc1alf;"
statements. Such information has been subjected to the audltlng proceduresﬁf

-applied in the audlt ‘of  the. bas1c ‘financial ‘statements and certain additional”

lh,procedures, 1nclud1ng comparing..and: reconciling such .information dlrectly to: .
"“the  underlying’ -accounting, and - other .‘records ~ used to prepare— the - bas1cﬁ\“‘< :
.financial. statements .0r - to the basic flnanc1al statements themselves,« and, i

other" radditional: procedures in. accordance with aud1t1ng standards generallyf~

o accepted in  the United States of ‘America. In -our opinion; “the 'combining

pfstatements ‘and other supplemental schedules are falrly stated in all materlal"‘
‘{"respects 1n relatlon to the bas1c flnanc1al statements taken as a’ whole RN
jManagement “has omltted the Management = Dlscuss1on and Analy51s thdt,*
~accounting prlnc1ples generally ‘accepted: .in the Unlted States. of” AmeriCa»,
'requlre “to: be presented to supplement the - bas1c financial statements “Such:
"fmlss1ng information,- although not "a part of the - bas1c financial - statements,
is: requlred by. the Governmental Accountlng Standards Board who considers .it -
" to . be: essential - part of . ~financial reporting ~for plac1ng ‘the - basic

iflnanc1al statements in ‘an: approprlate ‘Operational, economlc,,or hlstorlcal”\'

l»context ~Our: ‘opinion. on the bas1c flnan01al statements 1s not affected by 8

”_thls m1s51ng 1nformatlon o .

v

bty -

: HerefordL Texas. L
February 6, 2015 -

i




EEICITY OF HEREFORD TEXAS*”f

STATEMENT OF NET POSITION

. SEPTEMBER: 30,

2014

Prlmary Government

s T Governe,g
R ..+ .. v ‘Memtall .,

e Act1v1t1esr

Type“

' Act1v1t1eSij“

Bus1ness—-

tfﬁ ~Totalwﬁ"’f"

' Component =

~Unit
HEDC.

. ASSETE e
CASH. i s
‘Investments.f;ﬁi,..hut..;g; S

'ffRecelvables(Net)

Property Taxes

. Accounts- G0t 238,507

“/Notesitﬁl{;;,,},.,;,...;;‘x;:ifof“f‘ S
ther SN 000
829,836

13,034 >

-101;513
;47]L6179'

Due from Component Unit.... -
U Inventories...........i.o0.0
1‘»Restr1cted Assets...Lt:,...ffj‘.‘f'_ Vel
“Capital Assets: : AR

Non- Deprec1ab1e
Deprec1ab1e, Net

iv60[309,rf”x,x~* L
o 479;093~T

»;27,041~5.7e

699,003

$'3,202, 576‘5
2, 905, 220’ v

N

‘1 250*

(829 836)

133 816‘

‘a1, 791_73“

2,387,318

$.3,304,089
3,382,837

160 309

717 , 600

‘18 340[

\13;034"'

160,857

N

3,086,321

41,791

$ 1,059,313

2,312,853

760,000
1,064

18 380

- .. 6,637,517

Total Assets e e e

© 9,101,467

10,644,276

118,965,504

17,281,793

28;066;971f7s

3 451 610

TFLIABILITIES i e
. Bank Overdraft. .. ..:.....
" ‘Accounts. Payable@.:,..hT”

Accrued Liabilities.. A . ;

.. Deferred Revenue.},;g.]...ﬂ”f[ O T
* ‘Dueto Primary Government.. T
- Non-Currert Liabilities: = TR
‘Due . Wlthln One Year;b.{JJf

Due 'in Moré Than One Year‘

161,180

150,969 -

440,848

\ S .0215,107
Dep051ts.iwQLL....uv;;_gﬁ;. R RO

262,552
o 135586 S,
29,579 %

750,000
3,048,792
264,093

161,180

903,400

13,5567
29,579 .

900,969
3,263,899
264,093

111,722

Total Llabllltles,.,.gngN“ 968,104

. 4,568,572

. 5,536,676

124,756

' 'NET POSITION .

~ Net Investment' in e
; < Capital ASseté‘_ 6,970,444 -
L Restrlcted for: ‘-”,\\n/f i ,lf TSR U
- Debt Serv1ce ...... B T
“Police :
Parks"

1,135,474

9,719
C17,726

“,9 232, 802

5 122 339”

.41, 791f

fv16,203L246 :

41 791

9,719
17 726;"
6,257, 813},

“18,380

$14 396 932

$22 530 295.

3,308,474

58,133,363

~See. Accompanying “Notes to Financial 'Statements”

5

'$ 3,326,854
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CITY OF HEREFORD TEXAS

BALANCE SHEET - GOVERNMENTAL FUNDS‘Q
- SEPTEMBER 30, 2014

,

, S R ‘”’,,:f Other?~
L0 ot genmeral Governmmental U
SN L . o Fund . . Funds' . - Total

;fcash;:;;.;;j;;;.,j.' ..... PO '?*$ﬂj@46[269* L['$'»~55;2447} ‘$7Al°1?5137'”

Investments.,::..:;.;;,iyu;;;dflrﬂ L ATT, 61T s V,;‘i,477‘6171
: Recelvables (Net) : o o ”\k;\ajf,frf‘ ";E« SR T e :
: Property Taxesi..”..,,rsu;;.;;.‘.gg‘sf‘ 60,309 o e 60 309

‘Accounts ....... ,Aug.;;..;..;z.'~,:[L"238;507Q571ng Coole- w238, 507

; Other . . e e R S
Due ‘from Other Funds..r;;N.QE L. .v866,856 - .. . .. . 866,856 -
_Due from Component Unlt PR P
Inventorles e

B N 1y 1o A I e S 27,041

Total Assets;;hrr}f:..”:.;.{;3, 81,746,723 “$44f55,244‘:'t{$1 801 967lf7

e PRI S TR e

'\,;LIABILITiEs

“Bank 0verd£aft;;§j;.atﬁ,,h;.g.ﬂ.g““i‘,$ ‘161,180 8 -8 161,180
Accounts Payable.uq..,;:,;;.,).ﬁ,“,\f’/f~44p;350r~‘~'§‘ 498 o 440,848
Due to Other Fundst...........:.. S e s 3020707 s 37,020

0

",‘DEFERRED INFLOWS OF RESOURCES

Unavailable’ Property Tax ReVenne 'f:“; 47,726 e amigoe

17,090 o el an 117,090

13,0340 o et =T 13,0340

Total Llabllltles';;gff.rjin;;..' 601,530 . 37,518;~‘fﬂ 639,048 ¢

Total Deferred Inflows of Resources L 47,726f',>f i“E’ Sy '47/726Eopv

“*FUND,BALANcEs - R S L . AT BRI ST R
U Inventordes .......l...ou .iot0 o 27,0400 0 o o 7,041
Restrlcted Fore o e Lo e e L SRS T e e e

POllce‘.,.,;.E;.t}g,Q;.h..ﬁﬁ.;. B AR - i

CParks LoLciL.lic.clclaDioo e e, 726 L 17,28

: Unass1gned ‘ ~ Soo.0 1,060,707 - 1,060,707
, Total Fund Balances..;,p;.i;," 1,097,467 :ajo;,? 17, 726 .. .1,115,193

.

’ Total*Liabi;ities_and '/ L T S PR ) R
~Fund Balances ............... . . . $1,746,723 ~ & 55,244 $1,801,967

See ‘Accompanying “Notes to Financial Statements”

8



R I orry oF HEREFORD TEXAS R T

BALANCE SHEET - GOVERNMENTAL FUNDS (contlnued)
o : SEPTEMBER 30, 2014 '

'\,

'f"~RECONc1LIATION OF THE BALANCE SHEET oF GOVERNMENTAL , e T
e FUNDS TO THE STATEMENT OF NET POSITION s e L s

-,

“3CTotal Fund Balance —~Total Governmental Funds.w;r.ﬂ,;.gt.;,Qﬁ;.EH r, ,;31}115;193Lff:'

3Amounts reported for governmental act1v1t1es in: the
statement of net pos1tlon are dlfferent because

Capltal assets of $18 843 483 net of accumulated ,”
deprec1atlon of $11, 506 963 -are not. flnanc1al

‘,resources and, therefore, are not reported in’ L S s e e e
the funds.g;..,.;...,{.q..., ...... J.;".T,,..u,..;4.,;;..,Q;,, 7,336,520

Long term property tax recelvables are not S
’ avallable to pay. current perlod expendltures BRI
1fand therefore, are unavallable 1n the funds o

47,726

. Long term 11ab;11t1es of $366 076 are not due

" dnd- payable ‘in’. the current perlod and are. . a o : : ORI .
not reported in: the- funds.g;.,...:,.g(;tr.}!a.ig.jc,}},f,;h o . (366,076) -

‘tyNet“PQSTtiongof,Governmental ACtiVities

48,133,363 -

See Accompanying “Notes to Financial Statements”



St

CITY OF HEREFORD TEXAS

‘ ’STATEMENT OF REVENUES EXPENDITURES AND CHANGES
.. IN FUND BALANCES - GOVERNMENTAL ' FUNDS
’ YEAR - ENDED SEPTEMBER 30; 2014

S o Other .
‘General ~ Governmental . -
o Fund..° - Funds. - - - Total -

- REVENUES: L Tl L T s i B
»Property Taxes SR R SRR SR $1k703‘32i LS 281,703,321
Sales Taxes . B 1,454,544 . .o 7 oe 51,454,544
Franchise Taxes oL : 1,081,674 - . . - = 71,081,674 .
Motel Occupancy Taxes

179,656 .- 179,656

;;Charges for Serv1ces;.;.5.,,{fl,;rz ~’3,134J863';f1 TR R S ,3 134, 863'm,,-;m
. Grant’ Revenue..;.,ru;;,l.;,t,;.{.ﬁ St 21,175 9,754 " .. 30,929 ;
‘Interest Income.................. .. 2,246 . .17 o 02,263 1

‘i'Contrlbutlons..],Lfgpg.;,u.L..b,. S 17,0190 - 040,531 0 57,550
N Mlscellaneous Revenuew.ﬁmjl,.;}.;"v‘n *, 38,201 o0 et o e 38,201
o ‘ SONNS o ' 7,632,699 ¢ ot 50,302 " 7,683,001

‘ EXPENDITURES~;“
S Current o \ R T SRR

General’ Government cely 772;34BH VT_ o T R 772’348,

" Public ‘Safety " . ..i ..., en o i2,745,111 ‘-'”;"“*kz 745,111

Streets -and Publlc Works }.f;;.f\j fr1;28l,545‘ “,",k:f~fW:? ;_3'»1 281, 545v:fff'
Sanitation and Health :::...... = 1,425,072 .. o= Y 1,425;072

" Parks and Recreation .......... . - 1,501,181 - = 11,433 . 1, 512,614 -
L Alrport u..,,.k.,;.;;;;Q;Jk;.;;t ST 302,281 i e 302,251’
Capltal Outlays I 5987302:‘ 734,865 - 633,167
" Debt Service: . 7"' : L L R N

Principal Retirement .....:..... = . 262 616f~‘[,  =T 262,616

, Interest Chargesvt,;;;:;:...;.aj L AL, 772 e S 11,772

8,900,198 - 46,298 . 73,946;496 t&¢l*

'T,EXCEss“(DEﬁICiT) OF REVENUES < ¢ . S e T e e T
OVER EXPENDITURES.n;t:;.ufil;;ff,.7;;_(1)267,499)” . .-.4,004 - (1,263,495)

~ZJOTHER FINANCING SOURCES (USESXLU‘\( e D T
‘Transfers In..:........... il 201,250,000 1,955 0 1, 251, 955?

" Loan Brogeedsf,rg5.:;;.)..Q;...,f L 164, 384 - L ;ff;fw-is 164 384

~ Transfers Out....... O T Sl T -
PR SV S T ‘ ’ 1, aia, 384‘;,'5;}‘ 1,955 . fv1,416;339‘*v

'NET CHANGE IN FUND BALANCES ........ - . . 146,885 ~ '~ '5,959 ' 152,844

FUND BALANCES: S e ST e e
Beglnnlng of - Yearw;,_;}};,..:.;;;",’; 950,582 ... - 11,767 . . . 962,349

l», BAd of Year;.i...;.,,.;}.Jfﬁﬂi.;; 0 $1,097,467 . $ 17,726 °  $1,115,193

'(]See‘Accompanying “Notes to Financial Statements”



VD RECONCILIATION OF THE STATEMENT OF,

'”; NetfchangefinWFund‘BalanCesfe~Total Governmental‘Funds~iﬁs.;l;;hgur

JCITY OF HEREFORD TEXAS

'!bﬁ't STATEMENT OF REVENUES, EXPENDITURES _AND- CHANGES
"IN FUND. BALANCES\— GOVERNMENTAL FUNDS (COntlnued)
1' YEAR ENDED SEPTEMBER 30, 2014, -

REVENUES . EXPENDITURES . AND. CHANGES’ )
IN FUND. BALANCES OF GOVERNMENTAL FUNDS
- TO THE STATEMENT QOF ACTIVITIES ;

o

Amounts reported for governmental act1v1t1es in the
statement of act1v1t1es are dlfferent because

Governmental funds report capltal outlays as;
:fexpendltures However, in‘the . statement of.
_'act1v1t1es, the cost of those assets is” allocated
~over, thelr»estlmated useful llves and reported ‘
ag depreciation expense S R D R S .
‘Capital Outlays .:.m..;h,,,gg}ﬁ:,fw~_f['*;‘ el Vo 633,167
Deprec1atlon Expense e e e e (725, 83L)

Revenues in- ‘the statement of. act1v1t1es that do not RS
prov1de current financial- resources are: not reported :Q e
as revenues i the" funds / - L H ) B i S
Change in unavallable deferred property tax revenue LT 4000

v The proceeds of debt 1ssuance prov1des current f1nanc1al
f‘\<‘,~resources to governmental funds, but issuing debt
‘“7?,1ncreases long-term. llabllltles ‘in the statement of®
“onet ‘position. Repayment of, debt pr1nc1pal is ‘an -
. expendlture in 'the- governmental funds, but ‘the ?ﬂ}f'lf{pr
. repayment ‘reduces long term 11ab111t1es 1n the‘, o
”Hstatement of net pos1t10n ‘ : ,
' Loan Proceeds . -
Debt Repayments

. (164,384)
262,616

7,; Change in Net P081tlon of Governmental Act1v1t1es..ll,u;;;f;.;,;x,f"~$"7158,8l27

See Accompanylng‘RNotes to Financial Statements”'



CITY OF HEREFORD TEXAS

STATEMENT OF NET POSITION - WATER AND SEWER FUND R
' “YEAR ENDED SEPTEMBER 30, 2014 = T

CURRENT ASSETS w T R . TR . D G
Cash-. -‘; . . Sieie { . P .{i.< o eyl ’ E $ 3 202 576n

' Recelvables (Net) T , o L T -
‘Accounts ;t;;T.,g;:1.:;;ﬁ;5.;,;5;”;.L;n;:.:.,"...T...;,;;4..;gA n*\¢\479 093
Other'.wﬁ;a;y;.;..:;,:.;.;LT;;;.T.;;;:L;Q:::L.;.;;;..;,.”.J,,,w;;1 1,250

2,905, 220~fﬁfs

Inventorlesqg}}.,;;:;,.Q;g...f;};,..TQZJ.)].f.{f.,.},,T.{pr;i;7t Sv133, 8167e

6,721,955

;NONCURRENT ASSETS - - e , =
| ‘Restricted Assets.u1:.£{;;L..;.;;..:.,,..j;._;
Capltal Assets: .- oA e SRR S
‘Non- Depre01ab1e e e e i e i P e 2,387,318
Deprec1able, ‘Net . .

T R RREs Dy 1 K

e e e s 10,644,276

 Total ‘Assets

_kAécounts’Payable;,...;..; ..... e e e s s Y 462,552
. Accrued Liabilities

e s e i 19,795,340

P N K SO G I ORISR I $0-1-1 S

DUe £0 Other FUBAS . ... % ..v.ossn s ettt i e 829,836

‘ ayDeferred Revenue;.,;f; ....... }u.;§i5.;..;.L;{.;.$:t{;f}.,L,~}.ﬂ;- e 29,579A
: eLong Term Debt, Amounts Due Within One Year.................... 750,000
L e e : A s e e e 2,085,523 7

tNONCURRENT LIABILITIES o . . R N
- Long-Term Debt, Amounts Duefln More Than One Year A PRI »\,V3;O48,792”,
Dep051ts.;{iL:,;.Rg.,.,,..,e..,;.,..;.s...i.;.4,.;;.,,:UQT;...,*~7 S 264,093
‘ TotalfLiabili;ies Ceednolioil o eouadaee oo L liiniouLiic s 1 5,398,408

s

NET POSITION = = . et T e P RN
Net  Investment in - Capltal Assets P N A e f9@232p802“
Restricted ‘for Debt Serv1ce.,(., ..... E M S AT A o 41,791

w:,.‘Unrestrlcted.x;'.,..:.;;....,t,.;,‘...’.'.\.;‘.;Q....'.,‘7.‘."‘.“'.’,.,'..',‘.',..;‘.,.‘;.,‘.\‘..;"" 5, 122 339

" Total Nét,Pbsition"E.Q..],..:...;;51.;,Q;;g;;ﬁ,hﬂ;,;ﬂlﬂ;él ...... . §l4,396,93 -

See AdcompanYiEg\“Notes_toﬁFinancial Statemehts”l



CITY OF HEREFORD TEXAS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FU'ND ],'\ B
s “NET POSITION - WATER AND SEWER FUND :
7" YEAR ENDED SEPTEMBER 30, 2014 .

-

OPERATING REVENUES : e R e e
. Water: Bllllngs.;.f;:ZQJ,,;,Qik,{jﬁ.;...;l},,;}{;;{ﬂ;“;}flisgu.,“‘ $4,183,037
Sewer Billings.........u. . 0. e el odd ol Counaw s bw o o 1,427,324

'Penaltles.g;lu..1:.;;.{.;j,,.,;L,..;{.{;j;};h.‘;.,Lc.i.lqg.;.fjjlf“'," 164'715fD"‘

Service Taps . ... ...l el e T 4080 o

'ﬁMlscellaneous..]J;:;QJ,;,{;.;:ililr ..... VIR IO S RIS PRI *”Q‘Q 2,223
L e T ' o G e .. _5,786,703

OPERATING EXPENSES: . o e i
L Persomnel (COSE. . L.t th i e i e e T 134 518 :
:<~’Depre01atlon ‘and . Amortization \".,. I I \A" se7'¢ 68T, 541w o

’“,Heat nght and’ Power.;Ly;,..p.’vlh' o ",i; PRI <5‘/:ﬁ,',#i ‘652, 883, N

. Repairs and Maifiteénance. ... ....... .. ... .ove.iseio. i el Sf,”‘\“‘438f392‘ X

Supplies and Chemlcals.;“;w.,.;,.;ﬁu;;;f;,l,.;,;.;;;;;;g ENFARO . - 165,735
CINSUXAanCe LUl e e el e e 157,423
. ‘Fuel;.;{.I.;{.{;;;;;..Q;,;;}..L;;QZ;}f:tﬁjg.@;gﬁ,fiﬁl,ﬁ;;§{ly;ﬁ © v sa,s701
-~ Water Purchases...:......... . iv.wlo . ioniit. i e oouns oo 38,311

Des and Fees. . o... ... it PR ST R~ N i =L
Jf;Telephone;};.u..;.:;Qh;:,;.:};e,.;u...,.,,;[}ﬁjyu;;{.{;.;.,1f{.f,5, © 17,216
. Lab Expense...l.fgl);;,f;fﬁJ;,f..i{tj.eﬁ,.;;gw.f.}f.l;;Lrﬂ;{:.}fi1;‘:’ £ 9,235

CTrAVEL . e e 7368

Miscellandous . ... ..iii.. vl iy S AREOIE ' 6,246

“\Unlforms.uﬁ.;.;.SLQQ.;:...;,.}Q,;f.ﬁ,@,.;,;.f.Q;L;JZ;.:f;i.;;:{ S 5, 143‘3.‘D

 Property Taxes.;...;.L;.q;Q;...;;:;.;LQS.;L;.;ﬁilf.ifjf.;,lfl.;R‘y’7'¥ L4, 7433,
'kfRents;};;p¢R,,f;1},,..f;)ﬁ,[.li;f,.,:;qp.;.gf,}}ﬁufff...,.ﬂb,L;x\i",;l 2,448
. A L R P R BT s e e R RS 383 083

Income from Operatlons.;ﬂ.xﬁ.ujz‘Rn;.;.,ﬂ;.,.{;31..13.,;f,ek..,},T;Q:’ 2, 403 6205"

NONOPER_ATING REVENUES (EXPENSES )

Lease Income........... e “"‘f’ PR f> R 'e'*:°'l,; 89 809 L

:‘Interest Income 10,583

- sale of’ Assets.. a R , : L ca PR (2,009)"
'(Interest and Flscal Charges‘ N i ey el ,"f'(55j403)?7'
o K . ) . g T o i o : 4‘2,98‘0"1' '

‘kIncome Before Transfers.ﬁ;{.,ﬂ{;{;3f}[;ﬂ..ﬂ;,lh...;,;,J;ﬂj;;&.u‘ S 2, 446 600

kTransfers Out

N

e b e s e e f;l (1 251 955)

TCHANGE IN;NETQPOSITION N e e e L e L e 1 194, 645 ff'*'
7Net*Positic@7fuBégiﬁhing.{;Q.L;;;,;xi{;}{.jq;;.;;}},,...;.Q;;;l‘f"‘¢13;202,2375‘

Net Position - Ending.................. i iliilc.iiooi.o 814,396,932

‘See,AGCOmpanying‘“Notes to‘Fihahcial.Stétements”S

113S‘



CITY OF HEREFORD TEXAS

"'.STATEMENT OF CASH FLOWS'— WATER AND SEWER FUND'

" YEAR ENDED SEPTEMBER 30, 2014

'{ACASH FLOWS FROM OPERATING ACTIVITIES
© . cash Recelved from .Customers
'other Operatlng Recelpts..ﬁ.,w..............,..,.,....;,.L .......
C‘cash. Paid to Suppllers for  Goods and Serv1ces FRRERNE
;Cash Payments to Employees for Serv1ces.hgg,..,q. il

S T S S O P ST A G A

~ﬁNet Cash Prov1ded by (Used for) Operatlons

J{CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

. Rents Received............ e e e U R L L L e B e L
VrTransfers from Reserve Funds il

’VTransfers to Other Funds - ‘

‘Transfers to Reserve Funds

"Net Cash Prov1ded by (Used for) Noncapltal
. Flnanc1ng Act1v1t1es .L;...,,,,..rr.”...... .........................

'ifCASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
vik~Proceeds from Note Payable ..........................................

L'Proceeds from Sale of Capltal Assets.r,... .......................

UAcqu1s1tlon and Constructlon of Cap1tal Assetsf ........................
~Pr1n01pa1 Pald on ‘Bond Maturltles

—{Interest and Fees Pald ‘on’ Long Term Debt

‘fNet cash Prov1ded by (Used for) Capltal and
Related Flnan01ng Act1v1t1es

’ fCASH FLOWS FROM INVESTING ACTIVITIES

Net Cash Prov1ded by (Used for) InVeéting ActiyftieS‘”

‘?NET INCREASE (DECREASE) IN CASH
. Cash, Beglnnlng of Year

Cash End of Year.;},b},;{;x;;ﬁzu..rg.,.;;}{;;”.f.f

| See Accompanying “Notes to Financial Statements” -

\fI_14f’\‘

$5,857,119
2,223

5(1'825'527)4ﬂi”"&
: (956 381)

1

"‘3 077 434}

. 88,559

. 504,690
(529,040)"

0 (1,251,955)

S

1 600 ooo
Y9, 11%6

»u.89o 411)

(425;000)

C . (787,478)

10,508 -

- (1,602,027) -

11,591,519))

(489 306)

'{ 3, 691 882

§3r202[576 o




CITY OF HEREFORD TEXAS i :j; o

STATEMENT OF CASH FLOWS '~ WATER AND. SEWER FUND (contlnued)
: ‘ YEAR ENDED SEPTEMBER 30 2014 BT

TTRECONCILIATION OF  INCOME. (L0SS) FROM OPERATIONS TO
"NET CASH PROVIDED BY (USED FOR) OPERATIONS:

quncome (Loss) from Operatlons.Q,;::..L;j.:.;{.1.;.{.,§;,.];;1§2:i”5 - '$2,403,620

Adjustments to Reconcile Net Income- SRR : R I,

. to. Net Cash Prov1ded by Operatlons ' L L e T
Deprec1at10n\.,jr ................. \yl;.,LJ,.furﬁ..;“.{..ﬁ.};Q,ﬂ'j L ’557}541VE'
Changes in Assets and Llabllltles Sl B L PR P R L

‘(Increase) Decrease in Accounts’ Recelvable.;L.fl{,;m,;.”;;”‘ S 6659090

"‘(Increase) Decrease in Inventory...w;;.;,..ﬂ.;rjigf.,.51[:13 ’3~A~ 34, l92kf];;,
Increase (Decreasé) .in Water Dep051ts..ng);;{;.g.;fgf.y.;f 5,729

Increase, (Decrease) in- ‘Agcounts Payable . (102 569)"

‘ajncrease,KDeerease),in Accrued Property Taxesflﬂ,QrﬂrQQE.;;ﬂ,'*fj; ‘ 2, 012“"

NetiCésh‘Prbﬁided,by‘(ﬁsedjfor)'Operatlons

.;).;{,g;;{;.;Lllfgfk.;e"\’ §3[o77,43

'kaee‘Accompanying “NQtesEto Financial]Staﬁémente"-‘”

s ‘



CITY OF HEREFORD TEXAS

L STATEMENT oF FIDUCIARY ‘NET' POSITION R

SEPTEMBER 30, 2014

“ ASSETS

Deferred Compensatlon Plan Assets.;gg;h.ul,,upﬂ. b

NRLIABILITIES

‘- Dug to General Fund.{;;ff{Q;.;,;;;;;f;;,;,rh.f;;‘E‘ﬁ

h:*ENET POSITION

Held in. Trust fox: Employee Retlrement;;;{lz;;.;;f

‘SeeiACCompanying “Notes tO'Financial Statements”

16

: wEmplQYee,\
. Retirement
- Fund -

$ 6,444
.-"131,188
o 13y,632

6,444

¢ 131,188

n



R { CITY OF HEREFORD TEXAS

STATEMENT OF . CHANGES IN FIDUCIARY NET POSITION
‘ YEAR ENDED SEPTEMBER 30, 2014

S l EmplOYéeI

L Retlrement ;
o : Fund~f'V

T;EADDITIONS » ST S s e -

- “Employee Contrlbutlons ...;.fifﬂ.;;.,;.f‘;.,:L._f V'$i\';3,456

~“Investment Income: RN e o LR L

‘,‘Total Additions

" DEDUCTIONS - R LT e L R
o Benefits........lo... ... N TR I - 1y )
Administrative. Expenses.;,;;«,.u..,-j;.;,b;..;..x,M e -

Co 6,812

Total Deductlons ;};;u,;.fiT,E;..f;,,};.iﬂ):;;; L 9,155'ng

k‘,Change~thNet Positibn,;;tﬁips;;ﬁ.;,;.f\[.,,.. Gelne 7»1)113f/

Inget Pos1tlon’— Beglnnlng ..;,;;;{f;.,Q;fl;;l;..f;{:“‘T‘/4 'l30j075'

% 131,188

";Net P051t10n - Endlng

SeefAccdmpaﬁyihg,“thes/to'Financial Stateméhts?f
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CITY OF HEREFORD TEXAS

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30 2014 ‘

‘MNOTE T SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES : _
The . Clty of Hereford operates . under a Councilr Manager form of government andV

ffprov1des the follow1ng services: publlc safety,;streets, sanltatlon and health L
" culture -and- recreatlon, publlc 1mprovements,d plannlng and - zonlng, alrport e

‘]operatlons, water and sewer utllltles, and general admlnlstratlve serv1ce ﬂThe;
‘follow1ng 1s a. summary ‘of" the more s1gn1f1cant pollc1es ' : L

ArxlThe Reportlng Entlty

. The accompanylng financial statements present the Clty 8 prlmary governmentff"“

and: the’ component- unlt Hereford Economlc Development Corporatlon (HEDC),‘over‘

Ngi?iuwhlch the. Clty exerc1ses 81gn1flcant 1nfluence Slgnlflcant 1nfluence or -
' accountablllty is “based on. operatlonal or ~finaneial. relatlonshlps w1th the

Clty (as dlStlnCt from legal relatlonshlps) The HEDC was 1ncorporated in 1994u
for the purpose of prov1d1ng economlc a581stance ‘to bus1nesses located in or

relocatlng to. the' City. of Hereford Cand: the surroundlng area. _Separate ot

f1nanc1al statements for the HEDC are not 1ssued

‘w’Bf‘jGovernment Wlde and Fund Flnanc1al Statements
/,Government Wlde Flnan01al Statements

“ffThe government w1de flnanc1al statements 1nclude the statement of net pos1tlon

and’ ‘the statement of activities. These statements report .financial 1nformatlon-'

~for the City as. 'a’ whole.. The prlmary' government and component unit are

presented - separately within the flnanc1al statements with .the' focus “on thef
‘primary- -government . Ind1v1dual funds. are 'not, dlsplayed "but - the statements
dlstlngulsh governmental act1v1t1es, generally supported by taxes and City
“general revenues, from business- type. act1v1t1es, .genérally financed in whole"
or: part w1th fees charged to external customers C " PR SR '

wThe statement of act1v1t1es reports the expenses of a glven functlon offset by“

program revenues: dlrectly connected” with the furictional- program.. ‘A function, 1s“’“;.
can; assembly' of ‘similar activities -and may include  portions. of a fund or ..,

‘summarize more ‘than one .fund to capture -the - expenses . and. program reévenues’

‘f'assoc1ated with a dlStlnCt functional activity. Program revenues' include: (1).
“charges for ‘services whlch report fees, fines . and. forfeitures, and . other
! charges ' to users . of  '.the - City’s . 'services; = (2)\/operat1ng grants‘ ‘and

' contributions: which flnance annual operatlng activities; ~and. (3) capltal

ﬁir grants . and’ ¢éontributions - which fund the = acquisition, ~‘constructlon, or i

srehabllltatlon of’ capital assets - These' revenues. . .are- subject to externally'
‘1mposed restrlctlons to these . program uses. Taxes and other revenue - sources
not properly 1ncluded w1th program revenues are’ reported as general revenues

Fund Flnanc1al Statements

Fund flnanc1al statements are prov1ded “for: governmental proprletary, ‘Qnd
‘flduc1ary funds. Major 1nd1v1dual governmental .. and proprletary funds ' are
‘reported 1n separate columns with compos1te columns for non- major funds '

SC. Measurement Focus, Bas1s of Accountlng, and Flnanc1al Statement Presentatlon

. “The f1nanc1al statements of ‘the City are prepared in accordance: with .generally
‘accepted accountlng pr1n01p1es (GAAP) The City's reportlng entity applles all’
,relevant Governmental Accountlng ‘Standards . Board. {GASB) - pronouncements and

appllcable Financial Accounting Standards‘ Board (FASB) pronouncements ~and . |

lh;Accountlng Prlnc1ples Board = (APB). oplnlons 1ssued on or before November 30
,‘1989 unless they conflict. w1th GASB pronouncements ' :



CITY OF HEREFORD TEXAS

'NOTES TO FINANCIAL STATEMENTS
- SEPTEMBER 30, 2014‘:

.NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contlnued) e I

“Ch

‘Measurement’ Focus, Basis of Accountlng, and Flnanc1al Statement Presentatlon

ﬂ(contlnued) ‘. : o . .
“The government w1de statements report uSIng the economlc resources measurement'f
1 focus -and the accrual basis. of’ accountlng Relmbursements are reported. asyd.
. ‘reductlons to. expenses Proprletary “fund flnanc1al statements “also, ‘reportlp’
"_iu51ng this same focuS‘and bas1s “oE" accountlng‘ Revenues are recorded when
/trearned -and” expenses are - recorded when a llablllty lS lncurred »regardless Jof .
the t1m1ng of: related cash: flows Property tax revenues are’ recognlzed in thel}"
f year for Wthh they ~are ~lev1ed whlle grants are recognlzed. when grantor \
yellglblllty requlrements are met : 5

o

‘ Governmental fund flnanCIal statements ‘report us1ng the current f1nanc1al
*resources focus and the’ modlfled accrual bas1s ‘of - accountlng Revenues are
;recognlzed when they are - both measurable and avallable N Avallable means'
‘collectlble w1th1n the current perlod or ‘soon enough thereafter to’ pay current’,,\
_llabllltles The CIty conSIders revenues. to be available if they are’ collectedf‘
'w1th1n 60 days of the ‘end of the fIscal year Expendltures are recorded when
F‘the related fund- llablllty s lncurred except for long term debt prlnc1pal\'
T land lnterest whlch are. reported as expendltures In the year due o ~

‘Fund Types and Major Funds

,nThe Clty cons1ders Its General Fund and 1ts Water and Sewer Fund to be major;
- funds.. . ST : PR B . ] . :

"!kGeneral Fund . , o
ﬁThe General Fund 1s the prlmary fund of the Clty Tt ig used to account for o

all f1nanc1al resources not accounted for in another fund

‘t[SpeCIal‘Revenue Funds:)

Special ;. Revenue - Funds . are. used to account for the proceeds of vspecificf

’ffresourceS»(other ‘than: major capltal prOJects) that are legally restrlcted to»i
"expendltures for speCIfled purposes ‘

)

‘Capltal PrOJects Funds

Capital” PrOJect ~Funds acCount for flnanCIal resources to be used for the\v

li\acqu1s1t10n and conistruction . of major capltal fac111t1es, ~which. are ’not;”i
i _flnanced by the Water and Sewer Fund o Cen S ‘

'lfWater and. Sewer Fund : : ,
fThe Water and Sewer - Fund: is used tO'account for operatlons of the utlllty’
“system, whlch s flnanced and operated 1n ‘@ manner similar: to prlvate bus1ness o
,~enterpr1ses For -the purpose of its - statement of" cash flows, ythe, City:
?fcons1ders all hlghly llquld debt lnstruments purchased w1th maturlty of three,‘

months or less to be cash equlvalents

: F1duc1ary Funds (not lncluded in government ~wide statements) :
v‘FlduCIary funds are. used to -account for -assets held by: the City in a- trustee

capac1ty or as an agent for 1nd1v1duaIS\;other governments, or other funds

19



" CITY OF HEREFORD, TEXAS ' .-

- NOTES TO FINANCIAL ‘STATEMENTS .
: ‘- SEPTEMBER 30, 2014

NOTE 1 - SUMMARY oF SIGNIFICANT ACCOUNTING POLICIES (continued):"'

R

Use. of Estlmates : ' : ‘
ffThe preparatlon of f1nanc1al statements 1n conformlty w1th generally accepted“,~
iaaccountlng prInCIples requires: management to. make- estlmates ‘and assumptlons

“that affect the reported amounts of “assets and 11ab111t1es at the ‘date of :the .
»yi,flnanCIal statements cand ‘the reported amounts of revenues and expenses durlng '
Vguthe reportlng perlod Actual results could dIffer from those estlmates :

7Cap1tal Assets and DepreCIatlon o ) L . - : o
. The Clty 8 property, plant equlpment and lnfrastructure w1th useful llves of,’;l k

{more than one year are stated at hIstorlcal cost, ~except for street paving,. '

- curbs - .and gutters . The City- . not, requlred to. -retroactlvely capltallze~f‘
7f”1nfrastructure and. has not - done §6. for governmental -funds infrastructure. ~The “' o
'~GC1ty“ however, Wlll prospectlvely capltallze all Infrastructure The‘Clty s

property, plant, equlpment and Infrastructure are comprehen51vely reported in o

" the" government wide statements. Donated assets are stated at fair value on the
. date -donated: The costs of ‘normal. malntenance and repalrs that dos not add to .
‘,the ‘asset value ‘or: materlally extend the useful lives are not capltallzed
3 Capltal assets; Includlng those of  the component unlt Lare. depreCIated using o
~ the, stralght line. method over the estlmated useful llves of the assets: When - - .,
°5Cap1tal assets are’ dlsposed the ‘cost land’ appllcable accumulated deprec1atlon/ L
gre removed from the respectlve accounts,»and the resultlng galn or lOSSIls”‘” .
‘Cfrecorded in. the operatlons S : .

h‘Estlmated useful llves are.as follows e R "fl'ﬁj,::\"fiﬁ

-Buildings ;.;.;;I,“Ir.,w,".,r e 40 Years
“ Improvements,,cher i B e o BT PR ) R
than Buildings }};.;...{,,.;" 10 40 Years . L e e T

Machlnery and Equlpment L;.L} . 5-20 Years '

‘fLong Term Debt r - " S >

-In the. government w1de and proprletary fund flnanCIal statements, outstandlng, L
»jdebts are reported as-‘liabilities. The governmental fund flnanCIal statementsi~°;'
,j,recognlze ~the proceeds of debt as otheru‘flnanCIng sources of . the” currentf,v
'_perlod and repayments of debt as expendltures of the current perIod ' :

PR

‘Inventorles rare’ stated at the lower of cost (first4in,wfirst—outfmethod);or
dmarket S : oL e SRR B

’/Date of Management S Review: - g . - y T
© Management has. evaluated subsequent events through February 6 2015,]the;date
~the flnanCIal statements were avallable to be Issued S : )

Proprletary Fund Revenues and Expenses o ',” IR CJ\"Vl[,‘ SR

“Proprletary funds - dlstlngulsh ;’operatlng revenues cand expensesv' from
;nonoperatlng ‘items. ‘Operating  revenues --and expenses generally result . from
. providing serv1ces and produc1ng and. dellverlng goods in- connection with: a‘_
proprietary  fund’'s: pr1nc1pal ongOIng operatlons The pr1nc1pal ,operatlng‘
\;revenues of thé Water and Sewer Fund are charges for water and sewer: services.
'Operatlng expenses for the Water and Sewer Fund sinclude- the cost of sales and
services, admlnlstratlve expenses, and depreCIatlon .on capital assets E AlYL
“revenues and. expenses not- meetlng thls deflnltlon are reported as nonoperatlngxr’~
‘frevenues and expenses : : : o

”20?
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CITY OF HEREFORD TEXAS

NOTES TO FINANCIAL STATEMENTS
‘ v SEPTEMBER 30, 2014 ‘

NOTE.1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (contlnuedyzg.*

UK,

. 3),Unrestrlcted ‘net pos1tlon cons1sts of all other assets that do not meet thep,-

‘4)1As31gned lncludes fund balance amounts that are constralned by the Clty s

w_Restrlcted Resources: : ~ S
“ o When! ‘both restrIcted and unrestrlcted resources .are avallable for use,fItfls,

the Clty =R pollcy ‘to. use. frestrlcted resources flrst then unrestrlcted
‘yfresources as they are needed : S : i :

:;:FUND EQUITY : : . ' : TR A PO E
“In - the government w1de and proprletary fund- flnanCIal statements,Vequity“isf,
‘class1f1ed as: net pos1tlon and dIsplayed in three components ‘ PRI

o 1) ‘Net Investment capltal assets cons1sts ,of 'capItal 5assets, 'ﬁét ;of« A
' accumulated, depreCIatlon and reduced by the outstandlng balances of any. .-

notes or other borrow1ngs attrlbutable to those assets

’¢52)hRestrIcted net pos1tlon conSISts of net assets Wlth constralnts placed onmi

“"the use ‘either. by external groups,»such as grantors or" laws and regulatlons

o of other governments, or law through enabllng leglslatlon

[

’Vdeflnltlon of “restrlcted" or” “net Investment ‘in capItal assets

‘In the governmental funds flnanCIal statements, equlty is class1f1ed as fund

balance Fund balance is further class1f1ed as. follows

3

a) Nonspendable includes fand balance amounts that cannot be spent elther,”k

‘because it is not- in spendable form or because of legal or contractualf
’requlrements : S E - - .

. 2)‘Restr1cted Includes fund balance amounts that are constralned for spec1flcu«

'purposes ‘which - are externally Imposed by prov1ders, such as. credltors or
amounts constralned due ‘to enabllng leglslatron‘ '

';Q) Commltted Includes fund balance amounts that are constralned for spec1flc'

. purposes that are Internally Imposed by the City through formal action of .~
< “the hIghest level of - dec1s10n making authorlty :The CIty Council. lS the’

'hIghest level of dec1s10n Inaklng authorIty' that can, by' adoptlon of ‘an’,

‘pordlnance prlor to “the - end of the fiscal year,'commlt fund balance Once

d;vadopted “the lImItatlon Imposed by the' ordInance remalns in place untll a.

>SImllar lactIon, by the Clty’ CounCIl ,lS taken to remove or rev1se the
'n‘llmltatlon : . : e A «

. P
‘

intent- to" be used . “for speCIflc purposes), but are nelther restrlcted nor :

commltted -Intent can be stlpulated by the - Clty CounCIl WIth the exceptlon>i/
‘ofi " the General Fund,. this - is the residual fund balance of ~thetcf"

class1f1catlon for all governmental funds Wlth pos1t1ve balances

’ES)‘UnaSSIgned Includes the res1dual balance of the General Fund that ‘has. notv

. been assigned to" other ‘funds and that has not been restrlcted commItted
‘ or aSSIgned to spec1f1c purposes ‘ i » A R
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 NOTES TO. FINANCIAL STATEMENTS
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RS

‘NOTE 2 - BUDGETS AND ACCOUNTABILITY

'TThe City Mansger submits an annual budget :in accordance w1th appllcable state lawsf’if'
“and regulatlons The budget is presented to. the Clty Commlss10n for rev1ew,rand <

Vﬁpubllc hearlngs are held .o address prlorltles and ‘the - allocatlon of resources.,
Before the 'start of the next flscal year, the Clty Comm1ss1on adopts the - budget

~for City" operatlng funds Once- approved the. Clty Comm1s51on may amend the legally;‘f‘fa
radopted budget when unexpected modlflcatlons are requlred in estlmated revenueSK' o

~and- approprlatlons

j,NOTE 3 RESTRICTED ASSETS - o : ' e
.. The Water. and Sewer Fund has $41 791 in cash whlch 1s restrlcted for debt serv1ce'~
~.of. bonds payable 1n accordance w1th bond ordlnances : ‘

S

r';NOTE 4 RECEIVABLES UNCOLLECTIBLE ACCOUNTS AND DEFERRED REVENUE

J

;Slgnlflcant recelvables ‘include  amounts  due from’ customers - prlmarlly for utlllty“;‘hf;k
services and trash collectlon, ‘and amounts ~due - from property taxes recelvable‘f, o

'nAllowances for non collectlble accounts have been- recorded based -on the estlmatedw;
amount  of uncollectlble accounts ; The allowance in the general fund is $16 433
ykand the allowance in: the Water and Sewer Fund 1S $20 622

Property taxes attach as- an enforceable llen on property as. of January 1 Taxesrilf‘
-are dlevied  on “October 1 ‘and are due and: payable at that time. “AlL unpald taxes‘

(’lev1ed October 1 become dellnquent February 1 of the follow1ng year

‘In the governmental fund flnanc1al statements, property taxes recelvable .are ;

Nrecorded at . the total amount of dellnquent ‘taxes .owed at the - flscal vear end. Ifi"A
) dellnquent taxes are. ot pald w1th1n 60 days of the flscal year end they are‘t‘
. recorded as deferred revenue : ' :

In. the government w1de flnanc1al statements, property taxes recelvable and relatedV'
» revenue lnclude all amounts due “the City regardless: of “when the cash A8 recelved
;Over tlme, substantlally all property taxes are collected

" NOTE 5. - NOTES RECEIVABLE

lNotes recelvable in the component unlt Hereford‘Economic/bevelopment CorporatiOn;.
’ cons1st of ‘the follow1ng ’Dw i T S ' : I

;Note recelvable from Premlere Clnema Corp 1n the orlglnalﬁ L
famount of $75 000 tg be. forgiven' at ‘the’ rate of $15,000- . =~

- per, year, w1th no 1nterest each year Premlere Clnema Corp;“

»fmalntalns commercial operatlons, beglnnlng August 31, 2014 R R
and’ endlng August 31 2019 unsecured.;f ...... ‘..”,...r.,,.;g:..y;a‘KT,y $60g000‘f

3NOTE 6 - COMMITMENTS : : T ’ " X ‘ ‘
The ' City 'has been: approved for ‘a. vcommunlty development block grant for the;
.. constructidn of water system 1mprovements The "total- budgeted cost of the prOJect“
s $330 005. Included in the-total is the- Clty s - commitment  for matchlng funds in
the. “amourit of $55 005 The Clty w1ll prov1de the matchlng funds from ltS Water' and
: Sewer Fund . R ‘ L ) ; :

2



CITY OF HEREFORD TEXAS

| NOTES TO FINANCIAL STATEMENTS “~ﬂﬂ’{f G e
SEPTEMBER 30, 2014 R IR R :

di’NOTE 7= LONG TERM DEBT . SR R e
- JLong-term debt of the Governmental Funds as:- of September 30 20l4;’conSists‘of the
.‘follOW1ng AR : R S REE

o o 5 Balance"UQ“* o 31';si“pbf; B Balance’fDuéjWithin,f
e f'fg,’ﬂ'»' o ‘{ - . 9- 30-13 . Increases v,DecreaSes', . 9-30-14 . -One :Yedr
‘Flrst Financial Bank ‘ : R R R A T AL

',‘monthly payments ‘of- $6 363'

‘including intérest at- 3. OOe,ﬂ:’r‘

* " through February 2015,

Y;secured by compactor W;gs_i $105,624 - $ . - $(74,153) 0§ 31,471  -$ 31,471
First Flnan01a1 Bank, - -

‘monthly payments of- $2 225,

. inmeluding 1nterest at 2. 90€;ﬂp SRR T VT e R

 through June 2015, v B P R U T A o e e T e T

\?secured by golf carts» S UBL, 56 oo (BL,TB6) e e e RN

First Flnanc1al Bank

... monthly-payments of. $2 903

“‘1nc1ud1ng rnterest at. 2. 256,d

"~throuthDeoember 2018 '/\ S T e e T e e S
.secured by golf carts ceo - 164,384 0 (26,052) - 138,332 32,052

“Flrst Flnan01a1 Bank, L

monthly payments of $3 680 R TR
including. interest at 2. 656; ol T e e e
,through ‘April 2014 ‘ " ‘ v ) '

mesmta by dowder, o anby g s Sl STk e

?TFlrst Flnanc1a1 Bank o fy*‘if b:p‘(, fg>1j‘§o;”:f
‘monthly payments of $3 736, ST e L e
ingluding 1nterest at.2.50%; ... R S

k"through July 2016, ‘secured.

by golf course equlpment 'if’122;404}~y1f1 fy - - (42/198)\ . 80J206p,?f',43;325p,p

,'Flrst F1nanc1a1 Bank T LI A - p* i ‘jb"f”?

monthly payments of $3 869. S R TR T Lo

including interest-at'2.40%, ' - ']\K Co ﬂ'“}

~through:April: 2017, secured B AR Yo e SO DU
by street. sweeper SRR ;._ ?159 066'>°_f;"~ - (42 999)~,a,116,057-;(' '44“121‘

$464 3os‘f $164 384 : s(zsz 616) $366 076'f5 $150 969

/‘,Future maturltles of 1ong term debt of the Governmental Funds are as follows

k.‘Year Endlng IR A R UL R SRV j~~ S

‘e‘September 30, o o oo % CPrincipal - Interest . o Totals’

_ 2015'.9;.rt...;.;.;;.,2,.og;; 2 $150,969  $ 6,833 -$157,802 - ..

L2016 i ael 0 0 0114,673 0 w0 3,710 0 118,383
12 ‘ ee.iel . esiiwc .0 B9,546..° . 1,535 61,081
2018 vl i s oo 0 33,5637 00 0 - B76 T 34711300

2019 Ll LW al oo 07,3510 0 250 7,376

T

. N

$366,076  $.12,679 . $378,755

";;23 .
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fannual payments of $32Q OOO

CITY OF HEREFORD TEXAS

EERR NOTES TO FINANCIAL STATEMENTS S
R fﬂbﬂ?‘ﬁj,SEPTEMBER 30, 2014 o T

s

NOTE 7 LONG TERM DEBT (contlnued) L ‘ N I TR S
Long-term .debt- of the Water and Sewer Fund as of September 30 2014,‘consistsiof;

o f~;'f E ,d{.BalanCeb "',vf\'fb»m ‘17 u‘Z{'*;“f:'BalanoeffDue‘Within~"
DR : : 9¥30f133i7Inereasesfn{DecreaSeSjj'L59—30+14 . One ‘Year

plus: 1nterest at 1.:84%

- "through” August 2019 ‘secured

by certificates of

; dep081t.,f..,ﬁf.;f,.ﬁ;er_$:ft - 1 $1,600,000 $- . - $1,600,000 '8 320,000

i

Water ‘and Sewer 2010 SerieS"5\‘f kT e T e e e e
. - general obllgatlon refundlng [ o ’ FIPRSTNEE S ‘
.~ bonds, :dated Oct.. 1, 2010,
3 due in’ annual 1nstallments

»Wbearlng,lnterest rates_ g R O B . ST e e
:wof”2L00% toj4ﬁoo% -;’ - a1,660]000,f ~ o e=1.0:(210,000). 1,450,000 . = 215,000

ibPlus unamortlzed premlum
...on 2010 bonds. and - e ‘ T R fo sl
tcertlflcates . ‘rf“‘ :‘w 111 830 L = !“’ (28 038),‘5’ 83 792

Water and Sewer- 2010 serles
combination tax and revenue R : B ST Do
;,certlflcates of obligation, = R RPN EF I e SRR S
dated Oct: 1, 2010, due . j"/if‘fw S e ST T R
. in annual- 1nstallments et : R T TR S S S L SR
‘vthrough Sep. 11‘2017

bearlng 1nterest rates,

o of 2. 00% to 3.00% . B80,000 - - . '(215,000) 665,000 _ 215,000 =
i . : : ‘ -2,540,000. 1,600,0000  (425,000). 3,715,000, § 750,000 .

s

$2 651 830 $1,606,ooo‘s (453 038) $3 798, 792

,fFuture maturltles of long term debt of the Water and Sewer Fund are as follows

’tear Endlng

- September 30, “'fﬁf;fd T Princiéalf;"Interest:;, ' Totals -

2015 .. Ji......8 750,000 % 99,553 5 849,553 |
::2016\.;,.LTL..;ﬁ.;;;..;;,H.‘;‘2 765,000 - 82,179 ¢ 847,179
T2017 .iu...i..o..J o Uiea.. 0 0 785,000 62,859 . . 847,859

2018 ...t eien..o Lol 565,000 C 42,940 . 607,940
2019 L .i.oilioudesd i e 00 B80,0000 . 0 27,170 . 607,170

2020 L. ol o e z7o,0ﬁo'--, 10,800 280,800

83,715,000 $¥ 3257501 $4 040,501

s

e Revenue bonds are collaterallzed by the revenue. of the water and sewer system “and.

the various 'special "funds ‘established by the bond. ordinances. The Clty' is, inxiiy
compllance w1th all 81gn1f1cant bond 1ndentures and restrlctlons : o

J

'ff24d{u



CITY OF HEREFORD TEXAS

3 wa NOTES TO FINANCIAL STATEMENTS‘
. “SEPTEMBER 30, 2014

,'NOTE 8 ; COMPENSATED ABSENCES . I S : R

f Employees. of the City of Hereford are entltled to pald vacatlon days and pald s1ck
‘fdays dependlng on job class1f1catlon, length of serv1ce, and other factors Tt dis
!rlmpractlcable to estimate’ the ‘amount of: compensatlon for. future absences, and -

~accord1ngly,“n llablllty has been recorded inf*thew accompanylng f1nanc1alll)\
statements: , It 1is the pOlle of - ‘the Clty to recognlze the costs .of compensatedf'~'

absences when actually pald to employees

Ta

'iNOTE 9z CITY FARM LEASE: S 'aﬂ - FE s R R

/The Clty owns farm land near. its. wastewater treatment fac1llty and leases thls“r‘

?fland ‘toran 1nd1v1dual for agrlcultural purposes “The lease term is for one yearff
rbeglnnlng January 1 2014 w1th an annual rental of $62 500

‘i}NOTE 10" = WATER TOWER LEASE o : : S
‘The Clty leases space on one ofiits’ water towers t6a company for the operatlon of,
'ncommunlcatlons equlpment " The 1n1t1al term of cthe: “lease was for a perlod of ten

‘:"years, beglnnlng Aprll 2001, w1th the. lessee hav1ng the optlon to- renew the leaseﬁvf_
. for. four addltlonal perlods of flve years “each. The annual lease" is. currently,‘“
S‘$11 109, and the annual lease w1ll be 1ncreased by 15° for each ‘renewal’ perlod o

The - lessee may termlnate thlS agreement upon thlrty days '’ prlor wrltten -notice:
”The Clty also’ 1eases space on one' of 'its water towers to other companles for theﬁ
‘loperatlon of communlcatlons equlpment on ‘a monthly lease for $l 250 per month

o

1TNOTE i1 - RiSK MANAGEMENT ITRRAERE ) , P L
L. The" Clty is exposed to wvarious’ risks of loss related to torts, theft of, damageQ

L otoe, or destructlon. of assets,' errors or omlss1ons, 1njur1es ‘to employees, ~and

. other" claims of various natures. The City purchases insurance from Texas. Mun1c1pali“

- League’ Intergovernmental Risk: Pool (TML- IRP) to 1ndemn1fy 1t in the’ revent. of-loss.

" The 'City: pays annual premlums for ‘such .coverage. . TML-IRP purchases re- 1nsurance,

*and the C1ty does’ ‘not. retain. risk of loss exceedlng deductlbles The Clty has hadf:aq‘
no s1gn1f1cant ‘reduction- in: ‘insurance coverage from the prev1ous year and clalms‘?,vaf

'

V‘Jhave not exceeded coverage 1n the last three years

f‘NOTE 12 = DEFERRED INFLOWS OF RESOURCES . : : i .
fIn addltlon ‘to llabllltles, the. statement of flnanc1al pos1tlon w1ll sometlmeS’
. report . a. separate section - for deferred 1nflows of ‘resources. . Th1s separate“
. financial ‘statement element deferred 1nflows of resources,’ represents “an“
acquisition. of met: pos1tlon that applies to a future: perlod(s) and "so- w1ll not be

;s recognized as-an 1nflow of - resources (revenue) until that- time. The - Clty has only D
‘;'one type of item, which arlses only under a- modlfled accrual bas1s of. accountlng o
‘hthat quallfles for: reportlng in this. category. Accordlngly, the “item, unavallable_f"

‘property tax revenue, is reported only ‘in the: governmental funds balance sheet.
. These amounts. are deferred and recognlzed as an.. 1nflow of resources in: the perlod
“that the amounts become avallable S g :



CITY OF HEREFORD TEXAS

NOTES TO FINANCIAL STATEMENTS sr““,fiff SRR
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tor

- NOTE 13 - DEPOSITS AND INVESTMENTS - ) ‘ R ‘ ‘ - "
. The City’s funds are requlred to.- be dep051ted and 1nvested under the terms of a

'\/’depos1tory contract “The depos1tory bank depos1ts for safekeeplng and trust w1th;.17““

“the City's agent - bank approved pledged. securltles “in. an amount suff1c1ent to]'
'iprotect Clty “funds - on a. ddy-to-day - bas1s durlng the perlod of the contract. The‘,
" pledge: of approved. securltles “is walved only' to the extent of. . the dep051toryf

'bank’s dollar amount of Federal Dep051t Insurance Corporatlon (FDIC) 1nsurance

.‘uCash Dep051ts \ Lo : : S R . o , , e
‘The' City's cash dep051ts at September 30 ‘2014 were entlrely covered by FDIC Lol

1nsurance and pledged collateral held by the agent bank

'"f;Investments

vﬂThe Clty is requlred by Government Code Chapter 2256 the: Publlc Funds Investment
tA ‘to: adopt lmplement and: pub11c1ze an: 1nvestment pollcy That pollcy must  be

,wrltten, primarily emphas1ze safety of' prlnc1pal and llquldlty,‘address 1nvestmentt'

wﬁdlvers1f1catlon, -yield, and. maturlty and the quallty and capablllty of 1nvestment_f

management,‘and 1nclude a llst of the types of authorlzed 1nvestments in which theﬁ,t

'; 1nvest1ng 'entlty s funds may "be 1nvested and ‘the" max1mum ,allowable‘ stated;}‘

maturlty of any 1nd1v1dual 1nvestment owned by the entlty T I :
fThe Publlc Funds Investment Act (Act)‘ requlres an.‘annual audlt of ~1nvestment
-practlces Audlt procedures ih-this area’ ‘conducted’ as a- part of the audlt of the”

'ba51c financ1a1 statements ~disclosed that in ‘the areas “of 1nvestment practlces,"l

i ]management reports- and, establlshment of approprlate pollc1es, ‘the " Clty adhered- toifj‘

~the requlrements of the Act: Addltlonally, 1nvestment practlces of the Clty were -
‘31n accordance w1th local: pollc1es o ' : o

f~The Act determlnes the types of 1nvestments whlch ‘are- allowable for the Clty.

‘These 1nclude,.w1th certain’ restrlctlons, (l) obllgatlons of the . U.S. Treasury,a“

certain U.§. agenc1es, and the State “of Texas, (2) certlflcates of - depos1t (3)-

/”lcertaln municipal securltles, (4) money market sav1ngs accounts, (5) repurchase;fv
v'f‘agreements, ,(6)' bankers acceptances, (7) mutual funds,nk(B) local | Jgovernment
L 1nvestment pools, _(9), guaranteed’ 1nvestment |.contracts, and: (19),;common trust

‘

fThefCity”s‘inveStments dt September 30, 2014, are shown,aSTfoIIOWsr

- Percentage ;Credit”

',Typetofisecurity e . Fair Value of‘Totala~'Rating~,‘Investment'Maturitycg‘
Primary Govermment: o oo i T T
Certificates of Deposit . $3,382,837 - 100.00% - N/A Less than one year -

HE

"TTComponent Unlt

*;Certlflcates of Dep051t‘ ,§2,312,853 P f'lOOWOO%“ CON/EC ‘Less than one year

3?26,
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. NOTE 13 — DEPOSITS AND INVESTMENTS (continued): ' .

Analysis of Spe01f1c Depos1t ‘and ‘Investment Risks ', . o 2 o
. GASB Statement No. 40" ‘requires a determination. as e’ whether the Clty was exposed.
" to’ the" follow1ng spec1f1c 1nvestment rlsks at year end and 1f so, the:- reportlng of
';certaln related dlsclosures o . BN SRR . o R

A Credlt Rlsk ' i - SRR T e
‘”‘iCredlt rlsk is the rlsk that an’ 1ssuer or other counterparty to an 1nvestmentt
“will "not’ fulfill  its obllgatlons - The: ratlngs of " securities = by “nationally’
rrecognlzed ratlng agenc1es are: de51gned to give an 1nd1catlon of credlt risk.

At “year ‘end, the, Clty was -not - 51gn1f1cant1y exposed to. credlt risk: At]»k

‘;?fSeptember 30 2014 the Clty s 1nvestments are rated as to credlt quallty as.
. shown above. St NN o : '

fb.b;ﬁ(Custodlal Credlt Rlsk B : o ‘ ! T A
S ‘Depos1ts; are. exposed to custodlal credlt risk" 1f they are not covered by~

dep051t insurance. plus the ‘amount. of the pledged surety bond At year end theliéb”'

‘ prlty was not exposed to custodlal credlt rlsk
:%c;j~Concentratlon of Credlt RlSk : i

- This:+risk is'‘the ‘risk of loss attrlbuted to the magnltude of a government =
_”1nvestment in a’ s1ngle user. At ‘year, ‘end, - the City’s..exposure: to concentratlonrx
U of credlt rlsk is shown above -ad the percentage of each 1nvestment type = :

dd.4‘Interest Rate Rlsk - : o
. .This ‘is. the risgk that', changes in- 1nterest rates w111 adversely affect the falrv

value of ‘an 1nvestment At year end,.the Clty 8 exposure: to 1nterest rate: risk'

is summarlzed in :the above table. Slnce the “investment is’a. zero coupon bond;
.the’ rate of return 1s guaranteed and the Clty ig - not exposed to any :Lnterestw-w
rate rlsk y' R o SE T e . o

7e;;gForelgn Currency Rlsk

«.Thig is the risk that’ exchange rates w111 adversely affect the falr value of- anfﬁ”“

k\lnvestment At year end the Clty was. not exposed to: forelgn currency rlsk

‘Investment Accountlng Pollcy : g ’ P .
. The City’s. general pOlle isto report money market 1nvestments and short term

'Qpartlclpatlng interest~ earnlng 1nvestment contracts‘ at ‘amortlzed cost -and T to.

"’;report nonpart1c1pat1ng interest- earnlng 1nvestment contracts using.a’ cost- based,b”

“measure:- However, if the falr ~value of an- 1nvestment is. s1gn1f1cant1yraffected by
the 1mpa1rment of:. the credlt .standing or: ‘the ‘isguer or. by .other: factors,/lt is
wreported«at fair value. All other 1nvestments ‘are: reported at- fair value wunléss. a

legal” contract ' exists: which guarantees a- hlgher value. The 'term’ “short term”ffi

" .refers to: 1nvestments ‘which have a remalnlng term . of -one. year ‘or less at ‘time of
- purchase . The "term “nonpart1c1pat1ng” means that ‘the” investment’s value does mnot
-vary w1th market inteérest rate changes'. Nonnegotlable certificates of" depos1t are -

' ”jexamples of nonpart1c1pat1ng 1nterest earnlng 1nvestment contracts

,727"
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i NOTE 14 CAPITAL ASSETS

2014

‘x5‘3o

SEPTEMBER 30,

2014 .

Follow1ng 1s a summary of the capltal asset

7’Beglnn1ng~
Of Year,

‘aCtiVlitY ‘for the year ended September -

xEndf

Primary'G0vernment
Governmental Activities:
v Non Deprec1able Assets o
Land....f..'.; ..... '.‘.r..‘.’.“ $
L Constructlon 1n Progress
Deprec1able Assets
Bulldlngs .....................
Improvementsq,ﬁg.}.}.}t
P,Machlnery & Equlpment

619 289

: 2ﬂé49‘817j
6,805,033 .
8,044, 930_‘”

1J§V~E\ﬂ’x/”7:7$‘i:'/M\f:;;\$yt

_Additions - Retirements, .  Of Year °

79,714 CT9TLE
- st 2,849,817

44,641 0 o -.6,849,674
559,859 (159,:800)

718,319,069

684,214 . "(159 sooy

(108 753) 11 506 963

>Aéeumuiatedeepreeiation

';Governmental Act1v1t1es
Net Capltal Assets

{;.;7,:t$1

10,889,885

725,831

(Bus1ness Type Act1v1t1es
Non- Deprec1able Assets
“Liand
Constructlon in Progress
E Deprec1able Assets

' Bulldlngs ..............
Water and Sewer System
vMach;nery & Egquipment..

e e e e AR s

'

'808, 840

{20 586, 687

1,735,193

7,429,184 '§ - (41,617) §

,712;izo»f$ 1,600, oooQ“sV“

25,178 -

(51,047) '$ 7,336,520

e

'$o(ar,125)
61, 145;w',u‘~ TR ©.86,323

y1:388,943”v> «“:1ff~];7
©.137,511 e o

©.808,840"
20,975,630
1,872,704

‘3,23,868,018:‘f

2,187,599 _(11,125)

R

f'ACcumulated‘Depreciation‘,
Business-Type Activities
_Net Capltal Assets. ......

N,

,/Prlmary Government Net

12,345,357

J. $11,522,661

18 951 845'

667,541 - - - 13,012,898

$ 1,520,058 $ (11,125) $13,031,594

Caprtal Assets

Component Unlt
'ug Hereford Economlc Development
leprec1able Assets:

:,;.,;7.;;.. s

Corp

“$'17478'441f;$'

'40,061,'

(62,172) $20,368,114

40,061

f Furnlture & Equlpment =i

40,061

Accumulated Depreoiaﬁionf

Component Unlts Net

*'19,007

2,694 L 21,681

Capltal Assets .}b;,ﬁlf,b,ﬁ,“$»‘»

21,054

‘$~;EA(2)674)1”

18,380

8”444\989”,£2‘g
18,3843, 483”

$°2,300,995

26,044,492



. CITY OF HEREFORD TEXAS

_ NOTES T0 FINANCIAL STATEMENTSJQTS
' 'SEPTEMBER 30, 2014 -

'NOTE 14 - CAPITAL ASSETS “(centiinued) 5« oo e R R
Deprec1atlon eXpense was charged to governmental functlons as follows ‘

General Government .;};.,ﬂk’fv»»$f3l,728

‘Public Safety .3.ZL..;L..,;<. 37{239,4435‘“k7
Streets. and-Public Works,{; Lo 17573620
" ‘Sanitation and Health ..... - . 564 [ o 0 e
Parks and Recreatlon,.;..;a,;~' 226,190, o T
s Alrport m;.;,;,a.r,...}QT;,(i‘ 17;52J544,: SR PN o : T
725 3rylfhg['y/*

hpNOTE 15 = DEFERRED COMPENSATION PLAN Lo ’ : ‘ 7 : L
* The- Clty offers its employees a deferred compensatlon plan created in accordancey

‘f?w1th Irternal” Revenue Code 457, "PEBSCO' is' the 1ndependent plan “administriator.
iEmployees who choose to part1c1pate may elect. the amount ‘of. their contrlbutlons,~j7 L
within® legal llmlts,‘and defer’ federal income taxatlon on that portlon -of thelr‘ij",
”salarles ‘and . the ‘'earnings thereon. The deferred compensatlon, ‘amount is not]i(“”

t':avallable for* w1thdrawal by employees untll termlnatlon,, retlrement death ol

' ;hunforeseeable emergency Tf Under the ‘terms- of 'IRC.:Section 457, “the; employee s v

fcontrlbutlons and all income attrlbutable to the 1nvestment of such amounts are
the property of . the’ C1ty until pald or- made- avallable to :the part1c1pants ‘or” “their

'benef1c1ar1es‘ The plan assets’ represent ‘al general llablllty of the: Clty to. 1tsf'”‘

_4'employees whose rlghts ‘to the falr market value of thelr part1c1pant shares are‘
. equal to the rlghts of other general credltors :

1fIt is the Clty s oplnlon that 1t has no llablllty for losses under the plan butg"‘fk

does - have the ~duty of* due care’ that would be requlred of an”’ ordlnary prudent<.
flnvestor “'The’ Clty belleves that it is unllkely that 1t w1ll use the assets to T
'Jsatlsfy the clalms of general credltors 1n the future ‘

S

NOTE 16 Lo INTERNAL BALANCES AND TRANSFERS

‘Internal balances result. from the time" lag between the dates - that (1) 1nterfund,T,'
grelmbursable expendltures occur, (2) transactlons are recorded in .the: accountlng,

f‘system, ‘and” ( ) payments between funds ‘are made. There are ‘no . interfund . balarices
< that "are. not expected to be repald by September 30 2015 Followrng,ls a\summary‘~‘
‘of 1nterfund balanCes g ) L _yy Ca : SR SR

‘Q/Due'Fromc . . By s
Sl e e . ... other .. “Water &
. 'General. " LoGovit Sewer R JE
‘ RO ) . “FundY . “Funds . Fund ‘,‘;. : Totalf‘
General Fund s S8 37,0200 «$829[836“’ / $866 856
h’aOther Gov't Funds . o= o0l Lo ‘ﬂ¥/f‘“-,‘ , =
»Water ‘and- Sewer Fund - L T R S = -
~vfkf‘“a‘ s - ﬁ~§'37[020' . '”‘§829;8§6 . §866,856;:"‘

‘fThe Clty makes transfers from the Water and Sewer Fund to the‘General Fund tofh
- subsidize ,expenses‘~of the General Fund ,when/ con51dered necessary C by cityr

management: During the year ‘the Clty transferred $1, 250,000  from the Water andj‘,
fSewer Fund - to the General ‘Fund.’ The City also transferred $1 955. from-its Water

and Sewer -Fund to its Capltal PrOJects Fund for: part of 1ts matchlng requlrement
~on’a water fac1llty 1mprovement grant g

’

29 7
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CITY OF HEREFORD TEXAS

}NOTES TO FINANCIAL STATEMENTS = - . TR
SEPTEMBER 30, 2014 .~ - o0 oo o0

“

‘\NOTE l7 = EMPLOYEE RETIREMENT PLAN
,'>Plan Description - » ‘ : : T - -
. The’ City: prov1des pens1on beneflts for all of 1ts ellglble employees through a

‘non- tradltlonal ]Olnt contrlbutory, hybrld deflned benefit plan in the state wide

| Texas Mun1c1pal Retlrement_ System (TMRS),] an- agent :multlple employer publlc R
employee retlrement ‘system. . The plan prov1s1ons that have been- adopted by the -

[‘C1ty are w1th1n the optlons avallable An: the governlng state statutes of TMRS

TMRS 1ssues a publlcly ava11able~ comprehens1ve annual f1nanc1al report thatf‘~s,
v‘1ncludes financial statements ‘and “required supplementary 1nformat10n C(RSI): fox: o

" TMRS; the . report’ ,also, prov1des detalled 'explanatlons of the contrlbutlons,,

"beneflts and actuarlal methods and assumptlons used by the System ThlS reportlf

- may be obtalned from TMRS’ web51te at WWW . TMRS com

9The plan prov1s1ons are adopted by the governlng body of the Clty, w1thln theni;

hioptlons avallable in the state statutes governlng TMRS ‘Plan prov1s1ons of the‘
~C1ty were as follows Y o : : g : :

3

Plan Year 2013 L Plan Year 2014

‘VEmployee Dep081t Rate oo T BO%E . s.0%0 .

‘ Matchlng Ratio’ (Clty to Employee);rli‘“f'f~ o2 tovl’ Do r”432 to>1;!7ff

- Years Requlred for Vestlng L T e U5 fSlc“
Service. Retlrement Ellglblllty o R A RIS LY R v’;[;~‘;

\;(Expressed as age/years of serv1ce) . ©.760/5,0/25 o 60/5,0/25

;f;Updated Serv1ce Credlts - e ,"lOQ%,Repeating“ 100/ Repeating

L L e " “Transfers .. Transfers = . -
[Annulty Intrease,(to‘retirees),j'*w‘wl,fp,[ 70% of'cplu',»k;‘ﬂ7o “of CPI

%fContrlbutlons

* Under . the state, law governlng TMRS ~the'&contr1butlon' rate “for 'each. c1ty is

’1determ1ned annually by, the actuary, using ‘the- PrOJected Unit Credlt actuarlal costf
method “Thls rate consists of . the" normal cost contrlbutlon rate and the prior

service cost. contrlbutlon rate, whlch is calculated to be a “level. percent of

'?payroll from year to- year. The' normal cost contrlbutlon rate flnances the portlon'

» ~‘of “an ‘active’ member 'S prOJected beneflt allocated annually, the prlor‘ service

”contrlbutlon -rate amortlzes ~the unfunded(overfunded) actuarlal llablllty(asset)

.. over the’ appllcable perlod for ‘that city. - Both' the normal’ cost and prlor serv1cefc"

mﬂfcontrlbutlon, rates. include recognltlon of the - prOJected “impact® of annuallyi
,“repeatlng beneflts, such as Updated Serv1ce Credlts and Annulty Increases ) :

“The Clty contrlbutes to the “TMRS Plan at- an actuarlally determlned rate ‘Both them
fﬂemployee and .the C1ty make contrlbutlons monthly Slnce the’ Clty needs to. know

its ‘contribution rate in advance for- budgetary purposes, there is a one- year delay“lf

Ebetween the actuarlal valuatlon that. serves as the basis for the rate and the
<calendar ‘year . when. the‘ rate goes 1nto ~effect ~(i.e.,. 'the December 31 2013
/,valuatlon w1ll determlne ‘the contrlbutlon rate beglnnlng January 1 2015)

a0



CITY OF HEREFORD TEXASiE

' NOTES' TO FINANCIAL STATEMENTSiC‘AP~>; -
e SEPTEMBER 30, 2014 =

NOTE 17 - EMPLOYEE RETIREMENT PLAN. (contlnued)

~ The schedule. of funding progress presents multl year trend 1nformatlon about :
~whether the actuarial wvalue of. plan assets 1s ‘increasing  or decrea51ng over tlme“

”relatlve to  the actuarial accrued llablllty ofbenefits. Follow1ng ig a summary of [

N actuarlal

fthhe December 31,
‘ the latest actuarlal valuatlon December 31

llabllltles

: ~and
'fvaluatlons PN
'Actuarlal Valuatlon Date

Actuarial Value of ‘Assets
‘Actuarial Accrued Llablllty

./ Percentage ‘Funded .
.. Unfuiided: Actuarlal‘Accrued

. Liability (UARL) 7 -
~ Annual Covered ‘Payroll .
"UAAL as’a Percentage of
Covered Payroll. ../

H;:f Net Pension. Obllgatlon (NPO),LVV,

Beglnnlng of Perlod
Annual ‘Pension Cost:

Annual Requ1red Contrlbutlon (ARC)

c Interest on” NPO. ‘
Adjustment to the ARC

yContrlbutlons Made
~Increase in NPO .~

NPC"YEnd of Period \,w'
2011 and 2012,

‘,Valuatlon Date .
V~Actuar1al Cost Method

\”;Amortizatidn;Méthdd o

';GASB 25 Equlvalent Slngler
Amortlzat1on Perlod

‘ Amortlzatlon Perlod for

S New Galns/Losses;

'fAsset Valuatlon Method

”Actuarlal Assumptlons

ﬁInVestment Rate of Return*

'PrOJected Salary Increases*p

\*lncludes-lnflation at

Cost?ostiving,Adjnstments'"

‘ fundlng’ progress:

12/31/11

rorr‘the

last-

 12/31/12°

‘three

Ly

“12/31/13

‘$12 428,677
14,760,403
" ga. 2o/ﬂgj.;

’2,331L726

s s8.27%

444,885

$13,181,021.

, ~gl‘[é,019,279ﬂf
(4,001,749 -

- - oy

. 15,200,300
. 86 72/:’

>,?49;93%l

470,580

514,198,347

444,885 - T
444,855

$470,580

470,580

472,040,
472,049

actuarlal valuatlons

: "12/31/11'~~
,1¢Pr03ected Unit
: - Credlt .

“Level. Percent,
of Payrollpa

: 26.2 Years,"
'”g Closed Period

T 30 Years7,

”,10 Year Smooth
Marketv

7:0

©oe

Varies by Age

©and Service -

31

2013,

Level Percent

25 3 Years,
‘Closed«Perlod

10- Year Smooth
Market

7.0

Varies by Age

S3.00%

©2.10%

. 12/31/124”
PrOJected Unit, -
Credlt

i§30\Years,"‘

“oe o

and ‘Service

‘,\A:,

. 2 936 810,
4,250,742

12/31/13
. Entry Age’

- actuarial '

17,135,157 -
- B2.86%

69.09% -

472,049

?The requlred contrlbutlon rates. for flscal year 2014 were determlned as. part of
Addltlonal 1nformatlon ds of
also follows; N R

Normaldj

Level Percentf
of Payroll L

"of Payroll

24 0 Years

10 Year Smooth >

30° Years

,YClosed Perlodﬂ‘~

Marketﬂ’”

7.0

Varies by Age' -
- -and Service :

Cza0s

op.

. 3.00% 7



CITY OF HEREFORD, TEXAS

NOTES TO FINANCIAL STATEMENTS .~ =~ =« .. o 0
SEPTEMBER 30, 2014 - b L

| NOTE 17 - EMPLOYEE RETIREMENT PLAN (contlnued)
Supplemental ‘Peath Benefits Plan - : SRR : : o
~The - Clty also part1c1pates in the’ cost sharlng multlple employer deflned beneflt

- group-rterm life. insurance ‘plan operated by the Texas. Mun101pal Retirement System~'

(TMRS) known as Supplemental ‘Death Bénefits~ Fund ; (SDBF). .The" Clty elected by

\ordlnance,/ to- prov1de group-term ‘life  insurance. coverage to- both current and. -

“retired \employees The,‘Clty “may - terminate - coverage under ' and dlscontlnueh
part1c1patlon {in - the ' SDBF ‘by. adoptlng an- ordlnance before November 1 of~ any year”
to be effectlve the follow1ng January l ’ ,

‘l;The death beneflt for actlve employees prov1des a. lump ‘sum payment approx1mately;

'«equal ‘to’ the employee’s annual salary (calculated ‘based:'on the employee s actualg”'»

‘;earnlngs, for the 12- month perlod precedlng the. month of ‘death).  Retired employeeS“’“

are 1nsured for $7 500 ThlS coverage 1s an‘“other postemployment beneflt” orﬁy

':COPEB

,The Clty contrlbutes to the SDBF at a- contractually requlred rate as: determlned byiﬁ';;;
‘an -annual ‘actuarial’ Valuatlon\ The rate s equal’ to the cost of prov1d1ng one-year .-

“term life.’insurance. ‘The . funding - policy. for the SDBF . prograf is" to assure that -

adequate_-resourdes .are’ avallable to-vmeet. all death. benefit payments for' . the.

~upcoming . -year. The: 1ntent is not to ‘pre fund retlree term - insurance durlngk
remployees’ entlre careers '\,:\ RN B y e :; _\&nyi.ylka R R

‘“The Clty s contrlbutlons to the TMRS SDBF for the years ended 2012, ~2013fand120141

were 87,260, $7,568 and $7 708 respectlvely, whlchv~equaled theh'requiredf
i contrlbutlon each year &0 R i ) R » RN AR
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CITY OF HEREFORD, TEXAS~f:

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES ~ BUDGET_ (GAAP BASIS) AND ACTUAL - GENERAL FUND
R 'YEAR ENDED SEPTEMBER 30, 2014 . . o '

VarianCef“”w

: REVENUES PR R
Property Taxes.;.;,yr{..;.k,

Sales Taxes.,..,;;.gi,g;..}f

‘Franchlse Taxes : e i
'Motel Occupancy: Taxes

Charges for: Serv1ces..._%;.‘

'n'Grant Revenue..:ﬂiﬁ,;§.;{ﬁ}

~ EXPENDITURES :
Current ST R
»_-'General GOvernment .ﬂT;..
" Public Safety ...........

. ‘Streets: and- Public Worksif

: Sanltatlon and Health S

. Parks and’ Recreatlon S
Aitrport ...u;.ﬁr,,;,;;.;;\'

/ Capltal Outlays
T Debt Serv1ce ’

L Prlnc1pal Retlrement .;Lf;',”
, Interesticharges,_ T

EXCESS (DEFICIT) OF REVENUES

- OVER. EXPENDITURES....u;.,.;wtf

3FEOTHER FINANCING SOURCES (USES)EV

Budgeted Amountsf~w

fIZ’Orlglnal

Flnal, o

ActualfC
\Amounts'

Over,

(Under)Ifﬁ»I

<o

"pq,$1,663ﬂsoo~
1,370,000

. 999,357

" 150,000,
123,157,422
] 3,000 .
1,500
© 12,000

7

W$19663f500'
1,370,000
. 997,357 - .
150,000
3,157,422

3,000

12, 000

1,500

24 800 -

:$1,703;321 ,
1,454,544
1,081,674
179,656
3, 134 863
21,175 ¢
2, 246
17,019 ¢
38,201

”39!321I S
. 84,544
© 84,317 -
129,656 .
(22,559)
- 18,175

746
5,019

13,401 L

73379;579

866,972
2,827,546
1,213,881 -
©1,293,084
1,325,750
357,675
522, 750 .

235 450];»f

15,900

77,379,579 v

866,972
‘:2 827, ‘546
21,213,881
1, 293,084
‘w,1;325,750
357,675 .- .

522,750

© 235,450
""15,900"

7,632,699 .

LTy 348_~‘«‘
2,745,111 .
1,281,545
1,425,072
1,501,181
302,251
o 598,302,

262,616 -
L11,772

°253,120

(94, 624):
(82,435)

67,664 -

131,988 -
175,431
(55,424)

75,552

27,166

(4,:128)

78,659,008

8,659,008

8,900,198 .

241,190

Transfers In.;;ti,....,.,,.

;L“NET CHANGE IN FUND BALANCES

“FUND BALANCES

Beglnnlng of Yearm;.;;l.,"}”‘

End of Year..,;}ti,..fg;;,,yfj

. (1,279,429)

1,279,500

(1,279,429)

1,279,500

(1,267,499)

1,250,000,
164,384

11,030

.’(29 500)
164,384

.1,279,500

7L

950,582

1,279,500

‘f7ly

950,582 -

1,414,384 .

. II1461885 ey

‘950,582 "

v134hss4g‘,"

146,814

$ 950,653

$ 950,653

'$1,097,467 °
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: C«ITY' ‘OF‘,HEREFORE‘,AT"‘TEXAS »

: SCHEDULE OF VALUATION AND GENERAL OBLIGATION DEBT HISTORY
g ~ S ‘ LAST FIVE YEARS

R S EETEE A "GO Ratior
(Fiscal f ©o ... Taxable = “Tax Debt "; " TaxDebt - Funded
~Year .04~ . Taxabler = Assessed < Quistanding * * to Taxable - Debt "

o Ended” Estlmated <o Assessed - Valuatlon o atEnde Assessed" © 7 Per

S 930 Populatron(” ' Vaivation® Per Capita ~ _of Year“’ ~Valuation - Capita
. 20107 15370 . 488,190,882 . . - 31,763 ‘. 1485000 030% . 97
S 2011 15_370, 492,707,876 0 o 32,056 - 4300,000 .7 - 087% 7280 <

L2012 7 15370 7 513,310,637 . 33,397 3,330,000 C06%% a1

C2013 15370 0 512,579,710 . . 33349° ¢ 2540000 . 050% 165
| '_'201‘4.;7,’ »_;‘,153'70‘ L SBITBATE 34690 2,115 ooo}y, S 040% 138

s ,2",(1) Source:- 2000U S Census 2010US Census o o : R
T(2) As reported by the Deaf Smlth County Appralsal Drstrlct on Clty s armual State Property Tax: Board Reports : “ s :
. 'stibject to change durmg thé ensuing year. . ‘ , :
J (3) Does not 1nclude self—supportmg debt

L



| . CITY OF HEREFORD, TEXAS

. LasT FIVE. YEARS

Year oo o Digbution < .o oo Tax o Tax

Ended ~  Taéx - Genoral  Interestand | . - . Collections " Collections = -

~9/30° .~ Rate ., . Fund - SinkingFund . TaxLevy = . to TaxLevy - toTaxLevy

2010 70339000 0339000 . - 1654967 97.87% - . 100.15% - -
20110338200 " . 0.338200 . ¢ - - 1656222 - 97.99% - . 99.77%

. ,< 2012 - 0 323308 - 0 323308 .. ;' ‘ el 1,659,100‘ 9780% 9944% - . “ .
20131 0326700 - - 10326700 -0 1656213 98.34% . 97.84% .
1201470320900 <. 0320900 .. - 1686515 - 98.28% - 9920% - .-

38
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< Year .
S Ended’,
930

g CITY‘:OF' HEREEbRD , TEXAS’ :

SCHEDULE oF GENERAL OBLIGATION
DEBT SERVICE REQUIREMENTS -
SEPTEMBER 30, 2014

oy s ,%yof‘/‘
The Certlﬁcates i 'Principal -

] Prmcfpal' ; Interest .. Total. = - Ret1red

2015
2016 -
2017

2018

o
2020 . .
EERE 2 115 000 - $ 235 300 $ 2,350,300 -

445,000 58300 - 503,300 72.98%

| 245000 - 31,000 276000 . 88.45%
260,000 21,200 . *281'200]‘ ST T94.12%

270,000 - - 10,800 280 800 10000%"

39
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465,000 44950 . 509,950 v 83 2%



: ’CIT'Y oF ‘HE/REFORD , TEXAs

Ve L §§HEDL[.|;E OF ‘OTHER' QEERAL DEBT gBLIgATIgns T
S e ~ . SEPTEMBER 30,2014 o

- AUthorized But Unissued General Obligation Bonds - None. -’

k‘tkAs of September 30, 2014, the Clty of Hereford owed $366 076 to Flrst Flnanc1al

' i'sl 600, 000 to First Flnanc1al Bank for flnanced land ‘Thé, Clty of Hereford makes annual

< Bank for flnanced golf carts, a- flnanced landflll compactor, a flnanced street sweeper,rf
. -and findnced golf course equlpment The Clty makes monthly payments of $16,871 1nclud1ng
1nterest ‘on these notes ‘As of - September 30, 2014v the Clty of Hereford also owed :

payments of $320 000 plus 1nterest on thls note. ~For: addltlonal 1nformatlon on these) ’ ‘e
7notes payable, please. refer to Note 7 - Long Term Debt on page 23 1n the "Notes to FlnanClal
gstatements . - 3 . . o

¢
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i S CITY oF} HEREFORD,/ "'I‘E‘XAS \
ENERAL I REVENUES AND EXPENDI] «H‘i TORY ) "
\k ) - - : i N ‘ .

RARSIR ! S _Fiscal Year.Ended September 30; . - L
'_:,Reve'nuesz. e 2014 £ 2013 2012 ‘ 32011“, ' 12010
‘ - Taves L Property - § 1703320 7S 1,593,600 - STUE783I1 S 1684282 8 1680059
© . .Taxes -- Sales-and’ Occupancy 41,634,200 - ¢ 01,534,753 \‘1,517,50’_/ e 1426 ,268 - i ,'_1,320“,763 S

> Charges for Services . 03,134,863 -0 -3,045105 . 0.0 3,193,523 3, 119,151 L 28TLSIT
*  Fraichise Taxes . ; T1,081,674 < 981116 S 1,024,363 993,957 963,503 0 L
{2 Mliscellaneous " N 38201 ¢ 49,644 .. "28,306 143,789 . - 16,1000 2
- Grant In¢ore’ 21,1757 9,000, . v: 38,698 29,506 - L4123,

- Contributions - 17,019 7. 555,288 " 432,446 9942 . 10;374 :
Investnient Tncome . ’ : 2246' 1,915 22316 2,060 L6216
V:TotélRevenuvesw L 7,632,699 <% 7,770,421 7915470 . 7,408,955 ° 6,882,655 -

EQendxtures S DO S N I N R A T

" General Government . 772,348 791,666~ . - 707,406 . 818708 1. 716,278

+ - Public Safety - 2,745,111° 2823170 7. 27001247 2,555,220 2253715

" Streets and Public Works 1,281,545 1 71289007 . 1,219,748 - 1,074,120 . L177,898 o

< Sanitation and Health S 1425072007 11,327,040 T 303,615 1,328,090 1,198,088

L ParksandRecreatlon , CULS0LI81 L 13210300 UIA40122 1 1,268,486 1270 904 .
i de e Adrport’ c C302,051 S 347,037 376,057 336,460 242,198
© " Capital Outlays - ©.598302 0T 1316565’1’ ',1,\3»21,0]6 T 765,022 708,118’

. Debt Servicer- "1 Lok ‘ 3 : N

: Pnncxpa]Retlrement ‘ 262,616 22 776, 214 501 . 165,592 152 564
Imerest and Fiscal Charges 11,772, o 14,838 . " ]8 692" 15,972 . 1 975

TotalExpendlmres 8,900,198 . - 9453567 ' . 9303,281 - 8327670 . T.731.738 -
- Excess @eﬁcu) ofRevenues OverExgendltures (1267499) 1683046y .. (1387.811) - (918,715) . . (849,083)
o therFmancmgSources(Qses):  ( o LT e e : LT S
: & "Operatmg,fl'ransfersyln ', o 1,250,000 : \1‘,535,000 v 1,200,000 ;690,000 + 300,000
. Sale of General Fixed Assefs. i RN R - ST e CUETO10 Ll
"+ LoanProceeds - , v 164,384 . - 1218175 337,091 [ UATTI09

’OperatmgTransfersOut Ty sl T 5 [ T S .

X Total Other Fmancmg Sotirées (Uses), N 1,414,384 ~ 1,535,000 1418 175 . 1,004,201 °- 777,709 ¢

NetChangemFundBalances 46885 qasae) 30364“] 85486 ¢ L (13714

E Eund Balgr‘;ces: . E ) - o R : : SR
 Beginning of Year - 950,582 1098728 ' 1,068,364° 982 878" 1,054,252
EndofYear . $ 1097461 $. 950582 S 1,098,728 . % 1068 364 $ . 98878

v, o
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']CITY‘OFAHEREFORD;fTEXAs,\

SCHEDULE OF CURRENT INVESTMENTS
SEPTEMBER 30, 2014

‘iAs of Septembcr 30, 2014 thc Clty s mvestable funds were mvested in the followmg categorlesi -
. Market e '/ e
Type of Investment B Value S Maturxf}’ ‘
’Certlﬁcates ofDep051t $ 3 382 837 ~ 30 Days -

As of such date, 100% of the City's investment portfolio will mature within 30 days.

4



. CITY 10F'~'HE'§EF0RD,f ‘TExAs‘ :
. 'WATER AND §EWEij" ggNDENgED §TATEMENT QF QPERATIQNS o

TR " Fiscal Year Erided September30; - - 1. . i
IS ' el R S04 2013208 201 __ 2010
OPERATINGREVENUES T P e L SR T

*'* Water Billings. < LT s 4183037 S 4338873 0§ 4346250, B 3,904,272 $ 3220345

. SewerBillings .0 0 T e Co427324 227195 s o 1218209 7 T 1,162,851 0 LL146,872) ‘
“Penaltiés -~ . 1 ot T U164 TIS D WAL272 s 139,767 e S 141,800 o - 142,547
Miscellaneous -~ oo 0 B CS22230 i 3,925 - o 13,0587 ¢ COLAT08 L e 28370

lSemceTaps L e 9404 8200 L8068 L UGIR0C L 700 o
Total Operatngevenues L ‘5,786,703. o 5719,465 . 5716251 ¢ - 5,219,211 S 4‘,524,001:, :

OPERATINGEXPENSES R N cTe T s o ' R
" "Personnel Cost .+ .- RO 5 1134518‘, 71,088,913 v 1,094929 1118 128' 1060781
- Deprecnanonand Amortlzatlon"x Lo [ ; 667 541 70 641,957 ¢ 7 613226 . - 622, 349 . : 536,394
‘Heat, Light and Power -~~~ L 652,883 - 624,771 7640861 . 551,205 0.1 - 493,566
* Maintenance o, SOV 438392 e 4545180 [ 449367 | i T 421,769 0 7322979
Insurance - .. - LR TeAN187423 00 70132387 0 0 133889 S 118,527 111292
SupphesandChemlcals R e 165735% L7 125,089 S 119492 7 e 106310 98,149 -
“Telephone 0 nc L o 7016 T 14,960 16,561 o 19,407 63,593 "
" Water Purchases - ST e 3831 L s0,626 0 L T 41305t - 30,255 20,118
CRuel s N e e ‘_54,70}1 SN 56451 T iU 86,53 T 53,739, L i (38,142
DuesandFees ~ . . LU L1807 L, 27,576 0 25,001 S 119,090 L 17,422
. Miscéllaneous -+ w g L6 o s eR1 i 5,600 0 el 5600 T 5,600
_Uniforms: o R SI43 5953 o SR T 4057 i T 5461

‘,

”f"ﬁTravel S 368 T 31 ST aa90 5516 4919

Rent” i Gt oaa80 0 2448 18360 o 248 o 2748
" Property Taxes e Y CUU3S1900 L 3895 03,776 ‘,_5701

/A,‘LabExpensev T Sl 29235 N *7480, C a2 12,979 - - 3987
TotalOperatngxpendxtures —j' R 3383083 o 3245460 3216833 03,096,156 - 2.7790,852 -

5

. Income fromOperatlons L 2403620 2474005 2499418 2,123,055 e ,.1,733,149 '
- NON: OPERATINGREVENUES(EXPENSES) T T L e R

< Investmentitcome™ . L T D T 010583 0 L T9305 0 8,920 9969 . L 17,556
CTeaselncome . .o 000089809 L 89809 o 88,809 LU 86,584 LU 77,818

: Gam(Loss) on SaleofoxedAssets U e e, 009)5 7t T a Do el SRR S e

¢ 7. . Interestand Fiscal Charges. . e (55,403); S (64,789) (82,290 . - (211,190). - (223,190) .
S Total Non-Operatmg Revenues (Expenses) S U A2980° oLl 343254 oo 15,439 - - (114,637) 70 (127,816) -

Income Before Transfers&Caplta] Conmbunons 2446600 | 2508330 v 2514857 . 2008418 . 1605333

CTmnsfesn o I B X <RI U

+Transfers Out, - S Sy a 251955) T (1,535,000) ~(1,301,881) - "~ "(630,958), ' °(300,000) . - '

: CHANGEINNET POSITION = 7 ' 1194 645 9730 T 1595815 . v 1377460 -1,305333
- Net Position - Beginning * +~ 13202287 12,339,057 10743242 C9365782 - 8,060,449
PrlorPenodAdJustment L T R ol . (110 100) - SR s e s e
‘Net Position-Ending .. © S8 14396932 8 13 202 287 ,$f12,339,057‘ |73 10,743,242 - $.9,365,782

. .
s



